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industry today, which is not subject to some form of State
control, either through enforcement of Factory Laws or
through the requirement by the State to supply certain
information to the State in regard to the actual working
of certain industries. Very important labour legislation
by several Provincial Governments has recently been
undertaken, and machinery has been set up for the settle-
ment of trade disputes. In regard to sugar industry, cer-
tain Provincial Governments have instituted a system of
license prescribing various conditions, the fulfilment of
whfch has been laid down as a condition precedent to the
grant of a license. In some cases, minimum prices for raw
materials like sugarcane are fixed by Provincial Govern-
ments. It is obvious, therefore that the principle of State
control has come to be accepted by industries in India.
The only important question is with regard to the degree
of such State control and its possible reaction on the effi-
cient conduct of industries. This naturally leaves consi-
derable scope for difference of opinion.

4.   State Aid to Industries Act:    State control at pre-
sent is also being exercised in respect of industries, which
have obtained direct financial aid from Provincial Govern-
ments.   As   a result ,of  the  working   of  the  State  Aid
to   Industries   Act,   Provincial   Governments   have   also
subjected the accounts of  such Companies to the inde-
pendent scrutiny of Government auditors.      The results
shown by the Companies, which have been subjected to
such control, have, in most cases, not been found satisfac-
tory.   The examination of the working of the State Aid to
Industries Act in various Provinces, reveals the fact that,
in a large number of cases, direct financial assistance by
Provincial Governments has shown ultimate losses and no
important industries have been built up with such direct
assistance and .with direct control of the State.

5.   Difference between  control of industry by  State
and actual owning and management of industry by State:
There is, moreover, a vast difference between the control
of an industry by the State, and the actual owning of an
industry and its management by the State.   For instance,
besides the generally accepted principles of business orga-
nisation and management, eyety business has its own pecu-
liar problems; and! it would be difficult even amongst busi-
nessm^n to expect that amount of knowledge and expe-
rience which would ensure a successful and efficient conr
duct of all possible industries.   As the Defence Industries
would cover a fairly large field of industries, most of which